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FOREWORD

During 1960 this Office, with the agreement of the Subcommittee of
Transportation of the Economic Intelligence Committee, adopted a new
system of compiling information on ships chartered by countries of the
Sino-Soviet Bloc from countries outside the Bloc. The new system is
developed to the point where aggregative data for 1959 are now avail-
able, and it is expected that the charter register will be reasonably
current by the end of 1961.

The charter of ships by the Sino-Soviet Bloc does not reflect com-
pletely the dependence of the Bloc on non-Bloc ships for shipping
service. Part-load cargoes are shipped by Bloc countries on non-Bloc
ships serving Bloc ports in liner service. This memorandum does not
attempt to assess the magnitude or importance of non-Bloc liner service
to the Sino-Soviet Bloc.

This memorandum has not been coordinated with other USIB agencies.
This Office will welcome comments or suggestions from users of this
memorandum.
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CHARTERING OF NON-BLOC MERCHANT SHIPS
BY THE SINO-SOVIET BLOC*

1959

1. Volume of Charters by Chartering Country**

During 1959, countries of the Sino-Soviet Bloc chartered merchant
ships from non-Bloc countries for more than 2,000 voyages involving
more than 16.5 million deadweight tons (DWT),*** according to records
available to this Office. The tonnage of ships under charter averaged
about 1.5 million DWT per month, of which more than 700,000 DWT rep-
resented ships under time charter.? These charters are estimated to
have cost the Bloc .at least US $80 million during 1959.

The USSR and Communist,China hired about two-thirds of the dead-
weight tonnage involved. Among the European Satellites, Poland
chartered the most extensively. No records are available of ships
chartered to Albania or the Asian Satellites, but it is possible that
their trade was carried primarily by ships owned or chartered by other
countries of the Sino-Soviet Bloc. The following tabulation shows the
distribution of chartering activity:

* The estimates and conclusions in this memorandum represent the
best judgment of this Office as of 15 February 1961.

*¥* Two major groups of sources were used in compiling these charter
records. Source l/ (for serially numbered source references, see
Appendix C) was used in identifying the charterer, the ship chartered,
and the cargo carried. Source 2/ provided such general reference ma-
terial as dates and places of dEparture and arrlval, ship tonnages,
freight rates, and types of cargo.

*¥% Deadweight tonnage is the carrying capacity of a ship in metric
tons -- that is, the difference between the displacement light and
the displacement loaded. These listings are based on individual
voyages rather than on individual ships. Voyages provide a more
accurate measure of the extent of chartering, because one ship could
have been chartered for a number of voyages. For ships under time
charter the data are made comparable by calculating one voyage for
the outbound trip and one voyage for the inbound trip. OSummaries of
data on these charters are presented in Appendix A, Tables 1 through
12, pp. 8 through 24, below.

+ The method used in computing this estimate is explained in the
footnote on p. 2, below. ’
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Million
Charterer Number of Voyages Deadweight Tons
Communist China 639 5.81
USSR 638 5.67
Poland : 36k 2.59
Czechoslovakia 180 1.04
East Germany T3 0.6k
Rumania 59 0.35
Bulgaria 77 0.34
Hungary 19 0.11

The tabulation above does not indicate fully the extent to which Com-
munist China surpassed the USSR in the amount of time that it had
non-Bloc ships at its disposal, because Communist China relied heavily
on time-chartered ships. For the same reason, China also spent con-

: siderably more money than did the USSR in chartering ships. These
considerations are illustrated in the following tabulation:

Estimated Payments

Index of for Charter Hire
Average Deadweight Tonnage .
per Month¥* Index
Charterer (China = 100) Million US $ (China = 100)

Communist China 100 33.1 100
USSR . 30 22.9 69
Poland 19 13.7 s
Czechoslovakia T 5.9 18
Others 8 5.7 17

In relation to deadweight tonnage per month, China appears to have
paid less than the other countries, probably because it obtained ships
for low time charter rates in 1958 and early 1959. The rest of the
Bloc obtained ships largely by paying the higher voyage charter rates.

*¥ Estimates of average deadweight tonnages per month were calculated
on the basis of data in Appendix A, Table 2 through 9, pp. 9 through
17, below. The following methodology was used. China, for example,
had 287 charter fixtures in 1959. If each charter fixture had ex-
tended for 12 months, the total (287 fixtures times 12) would have
been 3,4Ll months of charter fixtures, and the total deadweight tons
under charter during the year -- 3.1 million DWT -- would have been
the average for 1 month. Estimated on the basis of individual voy-
ages, however, the actual time over which charter. fixtures extended
was only 1,110.5 months, 32.2 percent of the possible total. Average
deadweight tons per month, therefore, would also be 32.2 percent of
the maximum possible ‘total, or 1.0 million DWT.



Communist China concluded 133 time-charter fixtures in 1959, about
50 of which apparently were carried over from 1958. The USSR and
Poland, with 18 and 14 time-charter fixtures, respectively, were the
only other countries of the Sino-Soviet Bloc that engaged extensively
in time-charter transactions.

2. Volume of Charters by Flag of Ship

The total voyages of non-Bloc merchant ships chartered by the Sino-
Soviet Bloc in 1959 are listed by maritime flag in Table 1.% Flags
that supplied more than 500,000 DWT were as follows, in order of ton-
nage::

Thousand
Flag of Ship Number of Voyages Deadweight Tons
Norwegian e 4,095
Greek 291 2,712
British 189 2,065
Italian . 212 1,96
German (West) 2kl 1,019
Swedish 125 978
Liberian ' 69 859
Danish 110 750

3. Ships Under Time Charter

Tables 10** and 11¥¥¥ present data on time-charter fixtures of
non-Bloc ships concluded by countries of the Sino-Soviet Bloc in 1959. ERREE
These charter fixtures amounted to 167, and the ships made at least :
667 voyages involving 4.8 million DWT, or about 30 percent of the
16.5 million DWT involved under all types of charter in 1959. Commu-
nist China accounted for 83 percent of the voyage deadweight tonnage
under time charter. Ships time-chartered for operations on the Chinese
coast, however, were recorded only once per f:i.xture,Jr and, therefore,
the index of average deadweight tonnage per month gives even greater
weight to China as a time charterer, as shown in the following tabula-

tion:
* Appendix A, p. 8, below.
** Appendix A, p. 19, below.
**¥¥ Appendix A, p. 20, below.
t No attempt has been made to record each shuttle voyage in the

coastal operations.
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Index of
Percent of Average Deadweight
Total Time-Charter Tonnage per Month¥*
Charterer Fixtures* (China = 100)

Communist China 84.6 100.0
USSR 10.3 4.7
Poland 4.8 4.6
Others 0.3 Negl,

Ships under Norwegian and British flags provided the greatest
amount of service under tlme charter, as shown in the following tabu-
lation:

Average Deadweight
Tonnage Per Month¥*¥

Flag of Ship (Thousand)
British 205
Norwegian 193
Greek 124
Danish : 9L
German (West) 34

The average length of time that non-Bloc ships were under time
charter varied according to the flag of the ship and the country doing
the chartering. Ships under time charter to Communist China averaged
6 months; those to Poland, 5 months; and those to the USSR, only 2.k
months. Ships under Danish flag averaged almost 9 months; under Swedish
flag, about 8 months; under Norwegian flag, almost T months; and under
British flag, almost 6 months.

k. Tankers Under Charter

In 1959, countries of the Sino-Soviet Bloc chartered at least 31k
tankers involving 319 voyages and about 4.9 million DWT. These amounts
represent almost 16 percent of the total number of ships and almost
30 percent of the total voyage deadweight tons chartered by the Bloc
during the year. The USSR accounted for about 75 percent and East
Germany about 9 percent of the tanker tonnage. Records of tankers
chartered by Rumania probably are incomplete. There is evidence that

* Based on the tonnage of the fixtures.
*¥%¥ The method used in computing this estimate is explained in the
footnote on p. 2, above.



Rumania exports most of its petroleum f.o.b., using tankers of the im-
porting country, and there also is evidence that some of the tankers
recorded as chartered by the USSR were actually for Rumanian use.

Fven if the records were incomplete by as much as 50 percent, however,
Rumania would have accounted for only about 6 percent of the tonnage
and is therefore a relatively unimportant charterer of tanker tonnage.
Norwegian tankers constituted the largest share of chartered tanker
capacity -- 1.9 million DWT, or about 4O percent of the total ship
tonnage and 4o percent of the average tonnage available per month.
Tankers under Italian flag supplied 1.0 million DWT, or 21 percent of
the total, but the Italian tankers generally made shorter trips than
the Norwegian and accounted for only 19 percent of the average tonnage
available per month.

5. TImpact of Sino-Soviet Bloc Chartering on the World Dry Cargo
Tramp Fleet

The world dry cargo tramp fleet* at the end of 1959 amounted to
about 24.9 million DWT, of which some 4.3 million DWT were laid up
without employment. ;/ The average active tramp fleet in 1959 prob-
ably was about 17.8 million DWT, when allowance is made for the 6.6
million DWT of ships laid up on the average throughout the year 5/
and for one-half of an estimated 1 million DWT of additions to the
fleet during the year. Dry cargo tramp ships represent about TO
percent of the total voyage deadweight tonnage of all non-Bloc ships
hired by the Bloc in 1959, and the minimum average per month of non-
Bloc' dry cargo tonnage under charter to the Bloc was 1.1 million DWT.
Therefore, the Bloc accounted for the employment of about 6 percent
of the active and U4 percent of the total world tramp fleet during 1959.

Dry cargo fixtures reported on the world charter market amounted
to 57.6 million DWT,** 5/ of which about 15 percent (8.5 million DWT)
were recorded charter fixtures made by the Bloc.

The number of fixtures and the amounts of tonnage involved are
significant only in that they indicate the amount of activity in the
market and the influence that negotiations or lack of negotiations
may have on charter rates. Because in fact many negotiations and
actual charter fixtures are not reported, the actual tonnage of world
dry cargo fixtures in 1959 was considerably in excess of the 57.6 mil~
lion DWT reported by the maritime research services. Consequently, the
influence of the Sino-Soviet Bloc on the world charter market was much
less than would be indicated by use of the reported cargo-fixture data
alone. The uncertainty about the total world dry cargo fixtures, there-
fore, makes the extent of Bloc influence on the world charter market
more apparent when Bloc employment of shipping tonnage is related to
the tonnage of the active world fleet.

* Vessels of 4,000 DWT and more. .
*%¥ Tnecluding time charters and consecutive voyage charters.
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APPENDIX B

GAPS IN INTELLIGENCE

Appendix A does not include all chartering activities of the Sino-
Soviet Bloc, because complete data are not available. Soviet charters
of West German ships that were not mentioned in records available to
this Office, for example, amounted to at least 375 voyages involving
555,000 DWT.* On the basis of tonnage, this single item represents an
understatement of about 3 percent in total Bloc charters, of 9 vercent
in total Soviet charters,

Charter fixtures of such éhips
are not reported by the charter markets in London, New York, or Athens,

It is believed that considerable tonnages in Swedish, Finnish,
Dutch, and Danish coastal ships chartered for service in the Baltic
also are unrecorded, as well as charters for voyages between countries
of the Sino-Soviet Bloc and South America. 8/ The actual extent to
which the charter records are incomplete cannot be determined.

*¥ The West German press quoted Sovfracht (the Soviet chartering agency )

as reporting that in 1959 the USSR chartered West German ships to make
465 voyages involving 845,000 DWT. 7/
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APPENDIX C
SOURCE_REFERENCFS

Evaluations, Yollowing the classification entry and designated
“Eval.,” have the following sign ricance:

Source of Information Information

- Confirmed by other sources
- Probably true

- Possibly true

Doubtful

- Probably false

- Cannot be judged

Doc. - Documentary

- Completely reliable
- Usually reliable
Fairly reliable

- Not usually reliabie
- Not reliable

- Cannot be judged

HEHoOW»
[}
NV W N
!

Evaluations not otherwise designated are those appearing on the
cited document; those desigrated "RR" are by the author of this memo-
randum. No "RR" evaluation is given when the author agrees with the
evaluation on the citeq document.

1. Lloyd's List and Shipping Gazette, London, daily. U. Eval. RR 2.
. Radio Free Europe. Booking of Shipping Space for Polish Trade,
periodic. U. Eval. RR 2.
Faiv-mi--o = - "’ UL Eval. RR 2.

The Shipping World, iondon, weekiyi U. Ewval. RR 2.
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Maritime Research, Inc., New York. Weekly Newsletter, Charter
Fixtures Reported in New York and London. U. Eval. RR 2.

Maritime Reseaich, Inc., New York. Chartering Annual, 1958,
1959. U. Eval. RR 2.

Polish Ocean Lines, Gdynia. Sailing Schedules, monthly. U.
Eval. RR 2. ’

Polish Steamship Company, Szczecin. Sailing Schedules, monthly.
U. Eval. RR 2.

2. lLloyd's Shipping Index, daily. U. Eval. RR 2.

ILloyd's Shipping Index, Voyage Supplement, weekly. U. Eval. RR 2.

Lloyd's Shipping Editors, London. Movements of Vessels Bound
To or From "Iron Curtain" Countries, daily. U. Eval. RR 2.

Lloyd's Register of Ships, annual. U. Eval. RR 2.

Commerce. Bureau of Foreign Commerce, Country—by-Commodity
Series, biannual. . Eval. Doc.

Chamber of Commerce, Buenos Aires. Boletin informativo, weekly.
U. Fval. RR 2.

3. W.G. Weston, Ltd., London. Westinform Shipping Report no. 150,
A Comparative Study of the Dry Cargo Freight Market, Jan 60.
U. Eval. RR 2.
New York Times, 5 Feb 61, p. 68. U. Eval. RR 2.

. Institute of . Shipping Research, Bremen. Shipping Statistics,
Nov 60, p. 10. U. Eval. RR 2.
5. W. G. Weston, ILtd., op. cit. (3, above).
Novr Vawsle Miman  an AdF " T3 oo
6.
7.
8
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